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NOTES TO THE INTERIM FINANCIAL STATEMENTS
31 OCTOBER 2006

1
 Basis of Preparation 

The interim financial statements are unaudited and have been prepared in accordance with the reporting requirements outlined in the Financial Reporting Standards (“FRS”) 134 –“Interim Financial Reporting” issued by the Malaysian Accounting Standards Board (“MASB”) and Paragraph 9.22 of the Bursa Malaysia Securities Berhad (Bursa Securities Berhad (“Bursa”) Listing Requirements. The interim financial statements should be read in conjunction with the Group’s annual audited financial statements for the year ended 30 April 2006.  These explanatory notes attached to the interim financial statements provide an explanation of events and transactions that are significant to an understanding of the changes in the financial position and performance of the Group since the financial year ended 30 April 2006.

 2
Changes in Accounting Policies

The MASB issued a total of 23 new and amended Financial Reporting Standards and other interpretations (herein thereafter referred as FRSs) effective for financial statements commencing 1 January 2006 for 18 Financial Reporting Standards and later dates for 5 other Standards. Other than as explained in the foregoing paragraph and those as disclosed below, the same accounting policies and methods of computation are followed in the interim financial statements as compared with the financial statements for the year ended 30 April 2006.
FRSs that have not come in effect on 1 May 2006 and therefore not adopted by the Group are:

FRS 117 Leases

FRS 124 Related Party Disclosure

FRS 139 Financial Instruments : Recognition and measurement
FRS 119 2004 (Revised) – Employees benefits

FRS 6  Exploration for and Evaluation of Mineral Resources

Up to 30 April 2006, Apollo’s consolidated financial statements were prepared in accordance with MASB standards with effective dates before 1 January 2006. The comparative figures in respect of 2006 have therefore been restated to reflect the relevant adjustments.

With the exception of those as discussed below, the adoption of the other new and revised FRSs does not have significant financial impact on the Group: 


(a)  FRS 101: Presentation of Financial Statements
 The current period’s presentation of the Group’s financial statements is based on the revised requirements of FRS 101, with the comparative restated to conform with the current period’s presentation.
(b)  FRS 140: Investment Property


The adoption of this new FRS has resulted in a change in accounting policy for investment properties. Investment properties are stated at cost less accumulated depreciation and impairment losses. Prior to 1 May 2006, the related properties were stated at cost/surrogate cost less accumulated depreciation and impairment losses. The investment properties which were classified under property, plant and equipment prior to 1 May 2006, is now classified as investment property within non current assets.
As disclosed in Note 3, certain comparatives have been restated due to this change in accounting policy.
(c)  FRS 3: Business Combination

The adoption of FRS 3 has resulted in a change in accounting policy relating to negative goodwill.

Negative goodwill which represents the excess in fair value of the net identifiable assets acquired over the cost of the acquisition is now recognised immediately to the income statement.  Prior to 1 May 2006, negative goodwill was recognised and retained in consolidated balance sheet. No negative goodwill has been recognised in the income statement prior to 1 May 2006. In accordance with the transitional provisions of FRS 3, the negative goodwill as at 1 May 2006 of RM4,978,162 was derecognised with a corresponding increase in retained profit.
As disclosed in Note 3, certain comparatives have been restated due to this change in accounting policy.
3
Comparatives

The following comparative amounts have been restated due to the adoption of FRS 140 and FRS 3 :

	
	
	Adjustments
	

	
	Previously
	FRS140
	FRS 3
	

	Balance Sheet
	Stated
	(Note 2(b))
	(Note 2(c))
	Restated

	As at 30 April 2006
	RM’000
	RM’000
	RM’000
	RM’000

	Property, plant and equipment
	90,351
	(11,529)
	-
	78,822

	Investment property
	-
	11,529
	
	11,529

	Retained profits
	67,279
	3,182
	4,978
	75,439

	Revaluation reserves
	4,093
	(3,022)
	-
	1,071

	Deferred tax liabilities
	12,556
	(160)
	
	12,396

	Negative goodwill
	4,978
	
	(4,978)
	-

	
	
	
	
	


4
Auditors’ Report on Preceding Annual Financial Statements

The preceding year's audit report for the year ended 30 April 2006 was unqualified.

5
Seasonal or Cyclical Factors

Seasonal or cyclical factors do not significantly affect the principal business operations of the Group.

6
UnusUal ItEMS

There were no unusual items affecting assets, liabilities, equity, net income or cash flows for the period under review.

7
changes in estimates

There were no material changes in the estimation methods in this interim reporting quarter which will have a material effect.

8
Debt and Equity Securities

There were no issuances, cancellations, repurchases, resale and repayments of debt and equity securities for the current financial year to date.

9
Dividend PAID

There was no dividend paid during the  period under review.
10
Segmental InFORMATION

Segmental information is presented on the basis of geographical segments, segment revenue is based on the geographical location of customers.

	
	PERIOD ENDED 31 OCTOBER 2006


	
	REVENUE
	
	SEGMENT RESULTS

	
	RM’000
	
	RM’000

	Malaysia
	37,106
	
	7,976

	Overseas
	39,794
	
	6,346

	
	76,900
	
	14,322

	Other income
	
	
	1,456

	Unallocated expenses
	
	
	(182)

	Taxation
	
	
	(3,011)

	Net profit for the period
	
	
	12,585

	
	
	
	


11
VALUATION OF PROPERTY, PLANT AND EQUIPMENT

There were no amendments to the valuations of property, plant and equipment brought forward.
12
MATERIAL EVENTS SUBSEQUENT TO the end of interim period

There were no material events subsequent to the interim period that would substantially affect the interim financial statements.

13
Changes in the Composition of the Group

There were no changes in the composition of the Group during this interim period.

14
Contingent Liabilities

There were no material changes in contingent liabilities since the last annual balance sheet date as at 30 April 2006.
15
CAPITAL COMMITMENTS

Capital expenditure not provided for in the interim report as at 31 October 2006 is as follows :

	
	RM

	Authorised and contracted
	11,653,285

	Analysed as follows:
	

	- Plant & machinery
	11,653,285


16
significant related party transactions

There were no significant related party transactions during this interim period.

17
Review of performance

For the six months ended 31 October 2006, the Group achieved a higher turnover of RM76.900 million (31 October 2005 – RM69.210 million) and a higher pre-tax profit of RM15.596 million 
(31 October 2005 – RM13.548 million). 

The increase in demand in both the local and export segments had contributed to the higher turnover.  The increase in turnover coupled with the improvement in cost effectiveness  and the reversal of the allowance for diminution in value of investments no longer required in the current period as compared with an allowance  provided in the preceding year corresponding period, had resulted in an increase in pre-tax profit.
18
material change in the profit before tax FOR THE CURRENT QUARTER AS COMPARED TO THE IMMEDIATE PRECEDING quarter 

For the six months ended 31 October 2006, the Group achieved a turnover of RM38.811 million, an increase of RM0.722 million compared to that of the preceding quarter of RM38.089 million, while the pre-tax profit was RM9.000 million, an increase of RM2.404 million, compared to RM6.596 million for the preceding quarter.

The increase in demand in both the local and export segments had contributed to the higher turnover.
The increase in turnover coupled with the improvement in cost effectiveness  and the reversal of the allowance for diminution in value of investments provided in previous quarter being no longer required had contributed to the increase in current quarter’s pre-tax profit.

19
CURRENT YEAR Prospects 

The Board anticipates the performance of the Group to remain profitable . The Group will strive to ensure that it continues to achieve satisfactory results by implementing prudent measures and improving operational efficiency.

20
Variance in Profit Forecast

Not applicable.

21
Taxation

	
	Individual Quarter
	
	Cumulative Quarter

	
	Current Year Quarter
31/10/2006
	
	Preceding Year Quarter
31/10/2005
	
	Current Year To-Date
31/10/2006
	
	Preceding Year Corresponding Period
31/10/2005

	
	RM’000
	
	RM’000
	
	RM’000
	
	RM’000

	Income Tax
	
	
	
	
	
	
	

	- Current year
	1,756
	
	1,766
	
	3,691
	
	3,850

	- Prior year
	(183)
	
	(5)
	
	(183)
	
	(5)

	
	1,573
	
	1,761
	
	3,508
	
	3,845

	Deferred taxation
	(344)
	
	(33)
	
	(497)
	
	(500)

	
	1,229
	
	1,728
	
	3,011
	
	3,345

	
	
	
	
	
	
	
	


The effective tax charge for the financial period ended 31 October 2006 is lower than the statutory rate due to reinvestment allowance claimed by a subsidiary.

22
PROFITS ON SALE OF UNQUOTED INVESTMENTS AND/OR PROPERTIES

There was no sale of unquoted investments and /or properties during this interim period.

23
Quoted Securities

Total purchase consideration and sales proceeds of quoted securities for the current quarter  ended 31 October 2006 and profit arising therefrom are as below:

	
	Current  Quarter
31/10/2006
	
	Current Year
To-Date  
31/10/2006

	
	RM
	
	RM

	Total purchase consideration of quoted securities acquired
	78,578
	
	1,172,298

	Sales proceeds of quoted securities
	220,525
	
	313,829

	Profit arising therefrom
	23,525
	
	49,329

	
	
	
	


Investments in quoted shares as at 31 October 2006:

	
	RM

	At cost
	1,1046,900

	At carrying value/book value
	1,1046,900

	At market value
	1,1074,265


24
Corporate Proposals

There were no corporate proposals announced but not completed as at date of this report.
25
Group Borrowings and Debt Securities

There were no group borrowings and debt securities as at the end of the reporting period. 

26
Off Balance Sheet financial instruments

There were no financial instruments with off balance sheet risk as at date of this report.

27
Material Litigation

There was no material litigation as at  date of this report.

28
Dividend
a)
(i)
An interim dividend of 10 sen per share less 27% income tax has been approved by the directors;


(ii)
Amount per share is 10 sen less 27% income tax;


(iii)
Previous corresponding period : 10 sen per share less 27% income tax;


(iv)
Date of payment :  15 March 2007.


(v)
In respect of deposited securities, entitlement to dividends will be determined on the basis of the record of depositors as at 21 February  2007; and

b)
(i)
Total dividend for the current financial year to date : 10 sen per share less 27% income tax.

29
Earnings per share

The earnings per share is calculated by dividing the net profit attributable to the ordinary shareholders by the weighted number of ordinary shares in issue for the following periods:-

	
	Individual Quarter
	
	Cumulative Quarter

	
	Current Year Quarter
31/10/2006
	
	Preceding Year Quarter
31/10/2005
	
	Current Year To-Date
31/10/2006
	
	Preceding Year Corresponding Period
31/10/2005

	
	RM’000
	
	RM’000
	
	RM’000
	
	RM’000

	Net profit attributable to shareholders
	7,771
	
	3,820
	
	12,585
	
	10,203

	Weighted average no. of Ordinary shares in issue during the interim period (‘000)
	80,000
	
	80,000
	
	80,000
	
	80,000

	Basic earnings per share (sen)
	9.71
	
	4.77
	
	15.73
	
	12.75


By Order of the Board

WOO MIN FONG

TAN SIEW HUA

Company Secretaries
Johor Bahru
29 December 2006

